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Activity/ Main activities of the company:

8.

8.

To own, sell and acquire real estate properties and lands and develop the same to the
account of the company inside the State of Kuwait and abroad; and to manage
properties for third parties in accordance with the provisions stipulated under the
existing laws and the restrictions on construction of private housing plots in the
manner stipulated under these laws.

To own, sell and acquire stocks and bonds of real estate companies for the account of
the company only inside Kuwait and abroad.

To prepare studies and provide consultancies in the field of real estate of all types;
provided that the service provider meets the required conditions.

To own and manage hotels, health clubs and touristic facilities and to rent and lease
the same.

To carry-out all maintenance works at the buildings and real estate properties owned
by the company, including all civil, mechanical and electrical works, elevators and air
conditioning works in a way that maintains the safety of the buildings.

To manage, operate, invest, lease and rent hotels, clubs, motels, entertainment houses,
rest places, gardens, parks, exhibitions, restaurants, cafes, residential compounds,
touristic and health spas, entertainment and sports facilities and stores at different
levels and grades, including all principal and auxiliary services, appended facilities and
other services required therefore.

To organize real estate exhibitions related to the real estate projects of the company
pursuant to the regulations set forth by the Ministry.

To hold real estate bids pursuant to the regulations set forth by the Ministry.

To own and manage commercial markets and housing complexes.

10.To establish and manage real estate investment funds after obtaining the approval of

the Central Bank of Kuwait.

11.To utilize financial surpluses available for the company by investing the same in

financial portfolios managed by competent companies and entities.
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We would like to inform you that the Company’s board of directors has held a meeting on Monday at 01:00 pm

and has approved the Company’s interim financial statements for the nine month period ended at 30/09/2016 in

accordance to the following:
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e The decrease in the net profit is due to the followings:

1. Negative change by an amount of KD 10,848,338 as the following:

a) Recording of loss from operating of leasehold property for the current period ended 30 September 2016 by
net amount of KD 2,978,749.

b) Recording of gain from extinguishment of financial liabilities for the comparative period ended 30
September 2015 by net amount of KD 3,752,978 (KD Nil for the current period ended 30 June 2016).

c) Decrease in Share of results of associates by an amount of KD 1,585,953 for the comparative period.

d) Decrease in foreign exchange gain by an amount of KD 839,083 for the comparative period.

e) Increase in finance cost by an amount of KD 761,616 for the comparative period.

f) Decrease in other income by an amount of KD 633,193 for the comparative period.

g) Decrease in Dividends income by an amount of KD 296,766 for the comparative period.

2. Positive change by an amount of KD 2,026,841 as the following:

a) Recording of loss from business combination for the comparative period ended 30 September 2015 by net
amount of KD 2,026,841 (KD Nil for the current period ended 30 September 2016).

oS )l 439,224 adae dlall 3 Gl Y1 e Sl o Sl Y1 Jaal &y o
e Total revenues realized from dealing with related parties amounting to KD
439,224,
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e Total expenditures incurred from dealing with related parties amountﬁ&ﬁ to KD
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Company’s Operating Revenues : 48 &l duladal) i ) (2

s DAY § . GEh ay )
dggaiall
2015/09/30
(Ao alis _gil)

Third quarter— three month
period ended at 30/09/2015

(Comparative period)

el AN § 55 - SN Ay
dgaial
2016/09/30
(&t 5_sdy)
Third quarter— three month
period ended at 30/09/2016

(Current period)

B2 A
activity

o) Al s () Aaaddll
VR e -l IR VR T IN
R o R sl
Amount in .
Percentage K it Percentage Amount in
to total u‘wal : to total Kuwaiti Dinars
Dinars
revenues revenues .
%8 234,683 %13 149,920 5 la) il
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Third quarter — Nine month

period ended at

e Anadl 8 — AN
2016/09/30 & dygiial
(Ala) 5
Third quarter — Nine month

period ended at

S
Activity

30/09/2015 30/09/2016
(compared year) (Current period)
o) Tl . A Tl
R M‘figf—*“ sl Sl Ll
Sty s Sla) S
Amountin )
Percentage Kuwaiti Percentage Amount in
to total _wal . to total Kuwaiti Dinars
Dinars
revenues revenues
%6 575,582 %14 432,069 5 lal bl
%20 1,893,813 %69 2,159,327 a4y jlai) &l e e il )
. . @L&Q\J)ayunaﬁmﬁjm
%1 (69,016) %3~ (84,864) LAl S A DS (e Al il
%4 369,325 %2 72,559 ghd Sl j 8 Slal
%20 1,839,351 %8 253,398 dlie ) DSyl 08 8 e
%0 0 %95- (2,978,749) saliee i Jids yilud
%0 18,000 %0 0 ol Al L s 2L

A pall dpulaall el (a8 g elly 5 AS 3l Ayl Adasil) (e Al <) Y1 asen bl ) iYL sl

Operating revenues represents all revenues resulting from the Company’s main activities
recognized in accordance with the International Accounting Standards.
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3) Details of{ qualifications, emphasis of matters, and explanatory paragraphs)

included in the auditors’ report.

a)

b)

We draw attention to Note 8 to the interim consolidated financial information, which states
that Parent Company has received a tax demand notice amounting to SAR 1,891 million
(equivalent to KD 153 million) from the Department of Zakat and Income Tax (‘DZIT), Kingdom
of Saudi Arabia (“tax claim”). In response to the tax claim, the Parent Company has filed an
objection letter with DZIT. Based on the advice from a tax consultant, the management of the
Parent Company has estimated and recorded a potential tax liability of KD 12.6 million in the
interim consolidated statement of financial information as at 30 September
2016. Notwithstanding the above facts, there is a significant material uncertainty as to the
outcome of the tax claim. The provision made in the books as at 30 September 2016
represents the best estimate from the management of the Parent Company.

We draw attention to Note 10 to the interim consolidated financial information, which
describes that, during the year 2015, the contractor of one of the properties of the Group in
Kingdom of Saudi Arabia has claimed an amount of SAR 501 million (equivalent to KD 41
million) from the Parent Company and the Parent Company has counter claimed an amount of
SAR 627 million (equivalent to KD 51 million) on the same contractor for the delay in
completing the project. The claim is currently under arbitration in the Saudi Arbitration
Committee. The management of the Parent Company, based on the advice from an
independent legal counsel, believes that the outcome of the arbitration ruling would most
probably be in favour of the Parent Company and hence no provision has been made for this
claim in the interim consolidated financial information as at 30 Sebptember 2016.
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INITIALLED FOR INDENTIFICATION
PURPQOSES ONLY

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF MUNSHAAT REAL ESTATE
PROJECTS COMPANY K.S.C.P.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position
of Munshaat Real Estate Projects Company K.S.C.P. (the “Parent Company™) and its subsidiaries
(collectively the “Group™), as at 30 September 2016, and the related interim condensed consolidated
statement of income and interim condensed consolidated statement of comprehensive income for the
three months and nine months period then ended and the related interim condensed consolidated
statement of changes in equity and interim condensed consolidated statement of cash flows for the
nine months period then ended. The management of the Parent Company is responsible for the
preparation and presentation of this interim condensed consolidated financial information in
accordance with International Financial Reporting Standard, IAS 34: Interim Financial Reporting
(“IAS 34"). Our responsibility is to express a conclusion on this interim condensed consolidated
financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Revicw of Interim Financial Information Performed by the Independent Auditor of the Entity.” A
review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently, it does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion,

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial information is not prepared, in all material
respects, in accordance with IAS 34.

Emphasis of Matter
a) We draw attention to Note 8 to the interim condensed consolidated financial information, which
states that Parent Company has received a lax demand notice amounting to SAR 1,891 million
(equivalent to KD 153 million) from the Department of Zakat and Income Tax (‘DZIT), Kingdom
of Saudi Arabia (“tax claim™). In response to the tax claim, the Parent Company has filed an
objection letter with DZIT. Based on the advice from a tax consultant, the management of the
Parent Company has estimated and recorded a potential tax liability of KD 12.6 million in the
interim condensed consolidated statement of financial position as at 30 September 2016.
Notwithstanding the above facts, there is a significant material uncertainty as to the e of the
tax claim. The provision made in the books as at 30 September 2016 rcprcscnmm timate
from the management of the Parent Company. i
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Building a better
working world

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF MUNSHAAT REAL ESTATE
PROJECTS COMPANY K.S.C.P. (continued)

Emphasis of Matter {continued)

b) We draw attention to Note 10 to the interim condensed consolidated financial information, which
describes that, during the year 2015, the contractor of onc of the properties of the Group in
Kingdom of Saudi Arabia has claimed an amount of SAR 501 million (equivalent to KD 41
million) from the Parent Company and the Parent Company has counter claimed an amount of
SAR 627 million (equivalent to KD 51 million) on the same contractor for the delay in
completing the project. The claim is currently under arbitration with the Saudi Arbitration
Committee, The management of the Parent Company, based on the advice from an independent
legal counsel, belicves that the outcome of the arbitration ruling would most probably be in favour
of the Parent Company and hence no provision has been made for this claim in the interim
condensed consolidated financial information as at 30 September 2016.

Qur conclusion is not qualified for the above matters.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in
agreement with the books of account of the Parent Company. We further report that, to the best of our
knowledge and belief, we have not become aware of any violations of Companies Law No. 1 0of 2016
and its executive regulations or of the Parent Company’s Memorandum of Incorporation and Articles
of Association, as amended, have occurred during the nine months period ended 30 September 2016
that might have had a material effect on the business of the Parent Company or on its financial
position.

We further report that, during the course of our review, to the best of our knowledge and belief, we
have not become aware of any violations of the provisions of Law No 7 of 2010 concerning the
Capital Markets Authority and its related regulations, during the nine months period ended 30
September 2016 that might have had a material effect on the business of the Parent Company or on its
financial position.

WALEED A. AL OSAIMI ‘DR. SAUD HAMAD AL-HUMAIDI

LICENCE NO. 68 A LICENCE NO. 51 A
EY DR. SAUD HAMAD AL-HUMAIDI & PARTNERS
AL AIBAN, AL OSAIMI & PARTNERS MEMBER OF BAKER TILLY INTERNATIONAL

EY ErnsT&YOUNG

AL AIBAN, AL OSAIMI & PARTNERS a»
Kiiwiast ____S-p‘l,_( o Rm-;mﬂl#.nlrd . “"\\‘i‘?}%?'
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Munshaat Real Estate Projects Company K.S.C.P. and Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME

(UNAUDITED)
For the period ended 30 September 2016

Three months ended Nine months ended
30 September 30 September
2016 2015 2016 2015
Notes KD KD KD KD
Operating revenue 3 2,448,581 - 4,227,717 -
Operating cost 3 (2,725,280) - (7,206,466) -
Gross loss (276,699) . (2,978,749) g
Income
Management fees 149,920 234,683 432,069 575,582
Net income from investment properties and leasehold
property 518,419 1,164,863 2,159,327 1,893,813
Gain on sale of financial assets available for sale - - - 18,000
Unrealised loss from financial asset at fair value
through statement of income (18,587 (39,009) (84,864) (69,016)
Gain from extinguishment of financial liabilities - . - 3,752,978
Finance income EY ERNST & YOUNG 644 4,130 9,053 28,264
Dividend income AL AIBAN, AL OSAIM! & PARTNERS z z 72,559 369,325
Other income See Our Report Daicd 116,556 854,421 286,427 919,620
Share of results of associates 382,427 796,841 253,398 1,839,351
73 0CT 2016
E‘f 1,149379 3,015929 3,128869 9327917
S ApsuE INITIALLED FOR INDENTIFICATION
General and administrative expenses PURPOQSES ONLY (658,859) (540,040) (2,397,086) (2,182,381)
Depreciation (4,500) (15,953) (23,109) (55,256)
Finance costs (488,847) (93,337) (1,250,048)  (497.432)
Net write back of impairment loss on accounts
receivable - 55,054 - 159,663
Net loss on business combination - - - {(2,026,841)
Forcign exchange (loss) gain (69,455) 578,892 (112,428) 726,655
(1,221,661) (15,384) (3,791,671)  (3,875.592)
(Loss) profit for the period before contribution to
Kuwait Foundation of Advancement of Sciences
(“*KFAS"), National Labour Support Tax
(“NLST?”), Zakat and oversens taxation (348,981) 3,000,545 (3,641,551) 5452325
Contribution to KFAS - (18,684) - (43,120)
NLST - (51,604) = (114,228)
Zakat - (24,197) - (56,330)
Overseas taxation (3,467) - (68,545) -
(Loss) profit for the period (352,448) 2,906,060 (3,710,096) 5,238,647
Attributable to:
Equity holders of the Parent Company (222,607) 2,381,982 (2,935,707) 4,775,052
Non-controlling interests (129,341) 524,078 (774,389) 463,595
(Loss) profit for the perlod (352,448) 2,906,060 (3.710,096)  57238,647

Basic and diluted (loss) earnings per share
attributable to the equity holders of the Parent
Company 4 (1) Fils 7 Fils

e A glzall a pliall Oldiie 38 5
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Munshaat Real Estate Projects Company K.S.C.P. and Subsidiaries
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION (UNAUDITED)
As at 30 September 2016
(Audited)
30 September 31 December 30 September
2016 2015 2015
Notes KD KD KD
ASSETS
Non-current assets
Fumniture and computers 78,100 81,662 93,031
Leasehold property 70,948,614 76,225,925 60,977,698
Investment propertics 19,553,716 20,064,117 20,643,977
Prepaid operating lease 2,430,300 2,430,300 1,222,470
Investment in associates 39,661,172 43,159,298 47,157,297
Financial assets available for sale 6,912,671 7,173,083 7,399,905
139,584,573 149,134 385 137,494,378
Current assets
Financial asset at fair value through statement of income 159,313 244,177 231,049
Accounts receivable and prepayments 8,754,113 8,129,743 5,917,492
Trading properties 545,902 545,902 -
Bank balances and cash 5,292,904 10,523,839 10,615,300
EY FrnsT & Youns £
AL AIBAN, AL OSAIMI & PARTNERS 14,752,232 19,443,661 16,763,841
TOTAL ASSETS i ek 154,336,805 168,575,046 154258219
EQUITY AND LIABILITIES Zm&
e 23 00T
Share capital 5’ 6 32,200,000 32,200,000 32,200,000
Share premium 12,400,000 12,400,000 12,400,000
Starutory reserve INITIALLED FOR INDENTIFICATION 11,216,178 11,216,178 11,169,484
Voluntary reserve PURPOSES ONLY 6,789,172 6,789,172 6,742,478
Cumulative changes in fair values 1,131,353 1,042,855 851,534
Revaluation reserve 2,460,249 2,532,504 1,275,123
Foreign currency translation reserve (154,085) (181,693) (132,854)
Retained earnings 11,631,646 14,495,098 18,402,807
Equity attributable to equity holders of the Parent
Company 77,674,513 80,494,114 82,908,572
Non-controlling interests 1,819,802 3,135,059 4,532,211
Total equity 79,494,405 83,629,173 87,440,783
Liabilities
Non-current liabilities
Employees’ end of service benefits 929,657 810,171 781,744
Islamic finance payables 7 21,226,967 19,243,259 17,504,400
Obligations under finance leases 1,646,677 1,730,184 1,694,292
Accounts payable and accruals 2,969,244 647,513 645,066
26,772,545 22,431,127 20,625,502
Current liabilities
Islamic finance payables 7 6,896,903 6,884,930 6,868,458
Obligations under finance leases 75,487 81,044 80,714
Accounts payable and accruals 8 41,097,465 55,551,772 39,242,762
48,069,855 62,517,746 46,191,934
Total liabilities 74,842,400 84,948,873 66,817,436
TOTAL EQUITY AND LIABILITIES 154,336,805 168,578,046 154,258,219
Zeyad Tareq Abdulmohsed Al-Mihaizeem Abdulaziz Ahn/md Yousef Alsager _faa-‘\'

Chairman Chief Executive Officer

.'.'\m /

The attached notes 1 to 11 form part of this interim condensed consolidated financial information. e .m
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EY ErnsT& Youne

. o ) AL AIBAN, AL OSAIS & PARTNERS
Munshaat Real Estate Projects Company K.S.C.P. and Subsidiaries ___See Uur Report Dated

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED) 2307 206
As at 30 September 2016 Ew
INTTIALLED FOR IN i
3 OPERATING REVENUE AND COST R o ko
Three months ended Nine months ended
30 September 30 September
2016 2015 2016 2015
KD KD KD KD
Operating revenue
Hotel revenue 2,448,581 - 4,227,717 -
Operating cost
Hotel operating cost (1,607,578) - (4,221,411) -
Amortisation of leaschold property (1,117,702) - (2,985,055) B
(2,725,280) - (7,206,466) -
4 BASIC AND DILUTED (LOSS) EARNINGS PER SHARE

Basic and diluted (loss) earnings per share attributable to the equity holders of the Parent Company are calculated by
dividing the (loss) profit for the period attributable to equity holders of the Parent Company by the weighted average
number of ordinary shares outstanding during the period as follows:

Three months ended Nine months ended
30 September 30 September
2016 2015 2016 2015
(Loss) profit for the period attributable to the
equity holders of the Parent Company (KD) (222,607) 2,381,982 (2,935,707 4,775,052
Weighted average number of ordinary shares
outstanding during the period (shares) 322,000,000 322,000,000 322,000,000 322,000,000
Basic and diluted (loss) earnings per share
attributable to the equity holders of the Parent
Company (1) Fils 7 Fils (9 Fils 15 Fils

As there are no dilutive insiruments outstanding, basic and diluted earnings per share are identical.

5 RELATED PARTY TRANSACTIONS

Related parties represent major sharcholders, associates, directors and key management personnel of the Group, and
entities controlled, jointly controlled or significantly influenced by such parties including hotel operator. Pricing policies
and terms of these transactions are approved by the Parent Company’s management.

Transactions with related parties included in the interim condensed consolidated statement of income are as follows:

Nine months ended

30 September
Ultimate  Intermediate Other
Parent Parent related
Company Company Associates parties 2016 2015
KD KD KD KD KD KD
Management fees - - 160,422 271,647 432,069 575,582
Finance income 7,155 - - -« T,158 8,603
Finance costs (681,846)  (25335) - i 'ﬂc'!,lﬁl) (185,364)

=1
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Munshaat Real Estate Projects Co. K$.C. (Fublic)
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Munshaat Real Estate Projects Company K.S.C.P. and Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED})
As at 30 September 2016

6 SHARE CAPITAL
(Audited)
30 September 31 December 30 September
2016 2015 2015
KD KD KD
Authorised, issued and paid up capital consists of 322,000,000
(31 December 2015: 322,000,000 and 30 September2015:
322,000,000) shares of 100 fils each, paid in cash. 32,200,000 32,200,000 32,200,000

The board of directors has not recommended cash dividend for the financial year ended 31 December 2015 which has
been approved at the Annual General Meeting of the shareholders held on 26 May 2016.

The cash dividend proposed of 5 fils per share for the year end 31 December 2014 was paid to the shareholders
registered in the Parent Company's records as of the Annual General Meeting date.

7 ISLAMIC FINANCE PAYABLES

(Audited)
30 September 31 December 30 September
EY ErnsT&YOUNG ™ 96 2015 2015
AL AIBAN, AL OSAIMI & PARTNERS KD KD KD
See Our Report Dated

Murabaha payables - current 6,962,492 6,914,798 6,986,254
Less: deferred profit payable 73 OCT 2016 (65,589) (29,868) (117,796)
E\'r 6,896,903 6.884,930 6,868,458

ljara payable ~ non current INTIALLED FOR INENTIFICATION 21,226,967 19,243,259 17,504,400

PURPUSES ONLY
28,123,870 26,128,189 24,372,858

Murabaha payables amounting to KD 6,065,589 (31 December 2015: KD 6,011,507 and 30 September2015:
KD 6,087,123) are secured by an investment property with a carrying value of KD 10,550,000 (31 December 2015:
KD10,550,000 and 30 September2015: KD11,209,000).

Ijara payable represents facility amounting to KD 25 million taken by one of the subsidiaries of the Group from the
Ultimate Parent Company for a period of 5 years, which will be automatically and compulsorily renewed till the
complete payment of the financing amount and profit.

8 ACCOUNTS PAYABLE AND ACCRUALS

On 5 January 2016, the Parent Company received a demand notice for SAR 1,891 million (equivalent to KD 153
million) from the Department of Zakat and Income Tax (“DZIT™), Kingdom of Saudi Arabia for the years 2003 10
2013 and claimed Capital gains tax, corporate income tax, withholding tax and penalties (“tax claim™). Refer
31 December 2015 consolidated financial statements for details.

The management of Munshaat believes that the tax claim does not reflect the correct application of tax laws in the
Kingdom of Saudi Arabia, the correct nature of the operations of Munshaat and also the underlying numbers used in
the computation of tax claim are significantly different from the actual results of operations. Further, the management
of Munshaat has appointed a tax consultant in the Kingdom of Saudi Arabia to review the tax claim and has filed an
objection letter dated 2 March 2016 with DZIT.

The management of Parent Company, based on the advice from a tax consultant, has computed the estimated impact
of the aforesaid tax claim at the Group level and recorded a tax liability of KD 12,669,228 as: %,30 September 2016
and included in accounts payablc and accruals. However, as on the date of these mlcnm“pa ed consolidated
financial information there is a significant uncertainty as to the outcome of the tax cl “"’ ision recorded
represents the best estimate of the 1ax liability that may arise from the tax claim.

Lot clie 38 48
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Munshaat Real Estate Projects Company K.S.C.P. and Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL 73 0CT 2015

INFORMATION (UNAUDITED)

As at 30 September 2016 EY

INITIALLED FOR INDENTIFICATION
PURPOSES ONLY

8 ACCOUNTS PAYABLE AND ACCRUALS (continued)

As at 30 September 2015, an amount of KD 6,471,007 was netted against the leaschold property representing charges
payable to a development authority in the Kingdom of Saudi Arabia for the period 2008 to 2015. This amount has
been reclassified to accounts payable and accruals in the interim condensed consolidated statement of financial
position as at 30 September 2015 to conform to the current period’s presentation. This reclassification did not result
in any change to the profit or equity of the Group for the period ended 30 September 2015.

9 SEGMENTAL INFORMATION

For management purpose, the Group is organised into two major business segments, The principal activities and
services under these segments are as follows:

Real estate & property management: Purchase, sale, development, renting and managing of properties.
Investment: Managing portfolio of investments.

The following table presents information relating to revenue and results of the Group for the nine months ended 30
September 2016 and 30 September2015.

Real estate &
properiy
Nine months ended 30 September 2016 management  Investment Others Total
KD KD KD KD
Segment revenue 6,819,113 335,910 286,427 7,441,450
Segment results (4,247,569) 251,046 286,427 (3,710,096)

Real estate &

property
Nine months ended 30 September 2015 management Investment Others Total
KD KD KD KD
Segment revenue 3,318,204 2,185,924 70,811 5,574,939
Segment results 3,057,745 2,110,091 70,811 5,238,647

The following table presents segment assets and liabilitics of the Group’s operaling segments as at 30 September 2016,
31 December 2015 and 30 September2015:

Real estate &

property
management  Investment Others Total
KD KD KD KD
As at 30 September 2016
Segment assels 100,685,250 46,733,156 6,918,399 154,336,805
Segment liabilities 72,778,756 - 2,063,644 74,842,400
As at 31 December 2015(Audited)
Segment assets 102,040,944 50,576,558 15,960,544 168,578,046
Segment liabilities 82,703,967 - 2,244 906 84,948,873
AP
i g
A4 h"w

As at 30 September 2015 5%’
Segment assets *“N‘{@m 87,210,510 54,788,251 12,259,458 154,258,219

Segment liabilities eyl e 64593357 - 224,079 66,817,436

o)t p s dylialt po bl Sliia 28 )5
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Munshaat Real Estate Projects Company K.S.C.P. and Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL 73 0CT 2016

INFORMATION (UNAUDITED) [_97
As at 30 September 2016

INITIALLED FOR INDENTIFICATION
PURPOSES ONLY

10 COMMITMENTS AND CONTINGENT LIABILITIES

At 30 September 2016, the Group had capital commitments in respect of construction cost amounting to KD 3,142,507
(31 December 2015: KD 4,865,272 and 30 September2015: KD 6,105,962).

During the year 2015, the contractor of one of the properties of the Group in Kingdom of Saudi Arabia has claimed a
penalty of SAR 501 million (equivalent to KD 41 million) from the Parent Company for the delay in the execution of the
project and various other related costs and the Parent Company has counter claimed an amount of SAR 627 million
(equivalent to KD 51 million) on the same contractor for the delay in handing over the project and operational losses.
The dispute has been referred to Saudi Arbitration Committee and as on the date of this interim condensed consolidated
financial information, the trial is in progress and the management of the Parent Company, based on the advice from the
legal counsel representing the Parent Company in the aforesaid arbitration, believes that the outcome of the arbitration
ruling will be in favour of Parent Company and also the counter claim filed by the Parent Company on the contractor is
higher than the amount claimed by the contractor, Accordingly, as at 30 September 2016, the Group has not made any
provision against this claim in the interim condensed consolidated financial information (31 December 2015: KD Nil
and 30 September 2015: KD Nil),

11 FAIR VALUES

Fair value hierarchy
All financial instruments for which fair value is recognised or disclosed are categorised within the fair value hierarchy,
described as follows, and based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 — Quoted market prices in an active market (that are unadjusted) for identical assets or liabilities.

Level 2 — Valuation techniques (for which the lowest level input that is significant to the fair value measurements
directly or indirectly observable).

Level 3 — Valuation techniques (for which the lowest level input that is significant to the fair value measurements
unobservable).

For financial instruments that are recognised at fair value on a recurring basis, the Group determines whether transfers
have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting period.

As at 30 September 2016, 31 December 2015 and 30 September20135, the Group held the following classes of financial
instruments measured at fair value:

Financial assets measured at fair value Total Level 1 Level 3
KD KD KD

30 September 2016

Financial assets available for sale 6,348,056 - 6,348,056

Financial asset at fair value through statement of income 159,313 159,313 -

31 December 2015(4udited)

Financial assets available for sale 6,608,468 - 6,608,468

Financial asset at fair value through statement of income 244,177 244,177 -

30 September 2015

Financial assets available for sale 6,835,290 - 6,835,290

Financial asset at fair value through statement of income 231,049 231,049 -

During the nine months period ended 30 September 2016, there were no transfers between Leyel 1 and Level 2 fair value
measurements, and no transfers into or out of Level 3 fair value measurements. _;L‘z\xf
iy

Xeeption of certain
financial assets available for sale carried at cost amounting to KD 564,615 (31 December'2015: KD 564,615 and 30
September2015: KD 564,615) are not materially different from their carrying valueﬁ“ Im
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