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Statement
30/06/2018 30/06/2019
(35%) (1,993,363) (1,301,793) Net Loss represents the amount attributable to
the owners of the parent Company
() Aaazelly wlud! @) 5ylus
(35%) (6) (4) o .
Basic & Diluted Losses per Share (fils)
Wgluzll &ilagamsll
(25%) 28,708,170 21,471,889 ? >
Current Assets
Slagaahl Jlan!
(22%) 179,542,631 140,384,749 Fepa
Total Assets
Wgluzll ebiglialf
(47%) 61,843,596 33,050,662 i ”M
Current Liabilities
alglall Jlaa
(1%) 97,874,115 97,324,570 )M d :
Total Liabilities
A1 4,801 walie Aol LSW) Bya> Jloz)
(43%) 79,246,694 45,488,869 Total Equity attributable to the owners of the
Parent Company
Lla sl sl Jles
(7%) 7,026,900 6,516,597 .
Total Operating Revenue
sl LY dle
12% 1,786,279 2,001,116 i
Net Operating Profit
aall JW Luly [l s 2Lyl (G5l
(195%) 32% (30%) . o e
Retained (Loss) Profit / Paid-Up Share Capital
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Statement
30/06/2018 30/06/2019

A1 38,80 mablie paladl (Blucll) / m)l Jlo
(136%) (399,886) 144 918 Net Profit (Loss) represents the amount
: : attributable to the owners of the parent
Company

(k) Laaselly Aladl) |5 s/ A
(136%) (1) 0.5 | fomae R e B
Basic & Diluted Earnings per Share (fils)
Ll a0 alsly) e
2% 4,060,255 4,147,522 e
Total Operating Revenue
Llaadl 2L dlo

37% 1,326,707 1,822,733 . T
Net Operating Profit

®  |Increase in Net operating profit. Adaaal c_l..ﬂi @Lm tLa:Jl ®
®  Decrease in netincome from investment properties. ylaiinl Shlie o slal Yl Lo (alassl @
® Increase in Share of Result of Associates. eyl 20 Jleel milis (o Lo glas)l @
®  Increase in Finance Cost. hgell B JISS plasyl @
®  Decreasein overseas taxation. Al CSlpall jalasl @

332,591 Kuwaiti Dinar. .@)S;Li._m 332,591

1,508,870 Kuwaiti Dinar.
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION TO THE BOARD OF DIRECTORS OF MUNSHAAT REAL ESTATE
PROJECTS COMPANY K.S.C.P.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Munshaat Real Estate Projects Company K.S.C.P. (the “Parent Company™) and its
subsidiaries {collectively, the “Group”) as at 30 June 2019, and the related interim condensed
consolidated statemnent of profit or loss and interim condensed consolidated statement of
comprehensive income for the three month and six month periods then ended and the related
interim condensed consolidated statement of changes in equity and interim condensed
consolidated statement of cash flows for the six months period then ended. The management
of the Parent Company is responsible for the preparation and presentation of this interim
condensed consolidated financial information in accordance with International Accounting
Standard 34: Interim Financial Reporting (“1AS 347). Our responsibility is to express a
conclusion on this interim condensed consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity.” A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently, it does not enable us
to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our atiention that causes us to believe that the
accompanying interim condensed consolidated financial information is not prepared, in all
material respects, in accordance with 1AS 34,

Emphasis of Matter

We draw attention to Note 9 to the interim condensed consolidated financial information,
which describes that during the year 2015, the contractor of one of the properties of the Group
in the Kingdom of Saudi Arabia has claimed an amount equivalent to KD 4] million from the
Parent Company and the Parent Company has filed a counter claim against the same
contractor for delay in completing the project for an amount equivalent to KD 51 million. The
ultimate outcome of the matter cannot presently be determined, and accordingly no provision

for any liability that may result has been made in the interim condensed consolidated financial
information as at 30 June 2019.

Our conclusion is not modified in respect of this matter, EY ErNST&YOUNG

- AL AIRAN, AL OSAMIS PARTTHERS
See Our Report Dated

3 1 JuL 2019
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF MUNSHAAT REAL
ESTATE PROJECTS COMPANY K.8.C.P. (continued)

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information
is in agreement with the books of account of the Parent Company. We further report that, to
the best of our knowledge and belief, we have not become aware of any violations of
Companies Law No. 1 of 2016, as amended, and its executive regulations, as amended, or of
the Parent Company’s Memorandum of Incorporation and Articles of Association, as
amended, have occurred during the six-months period ended 30 June 2019 that might have
had a material effect on the business of the Parent Company or on its financial position.

BADER A. AL ABDULJADER
LICENCE NO. 207-A

EY

AL AIBAN, AL OSAIMI & PARTNERS

Xx August 2019
Kuwait

ErnsT&YOUNG
AN, AL OSAIMY| & PARTNERS
__See Out Report Dated

3 1.JUL 2019 E—Y
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Munshaat Real Estate Projects Company K.S.C.P. and Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (UNAUDITED)
As at and for the period ended 30 June 2019

9 COMMITMENTS AND CONTINGENT LIABILITIES

During the year ended 31 December 2015, the contracter of ane of the properties of the Group in KSA has claimed a
penalty of SAR 501 million {equivalent to KD 41 million) frons the Parent Company for the delay in the execution of a
certain project and various other related cosis associated with the project. The Parent Company has filed a counter claim
for 2n amount of SAR 627 million (equivalent to KD 51 million) against the same contractor for the delay in banding
over the project and the operational losses incidental to the delay. The dispute has been referred to the Saudi Arbitration
Committee (“SAC™) and the trial proceedings are still in progress as al the authorisation date of these interim condensed
consolidated financial information. However due to the considerable discrepancy in the technical reports submitted by
the two parties in dispute, a specialised technical expert was appointed by SAC whose report issued on 20 March 2018
supported the Parent Company’s position to a large extent.

The Group has been advised by its legal counse] that it is only possible, but not probable, that the action ag.ainst the Group
will succeed. Accordingly, no provision for any liability has been made in this interim condensed consolidated financial
information.

10 FAIR VALUE MEASUREMENT

Fair value hierarchy ) .

All financial instraments for which fair value is recopnised or disclosed are categorised within the fair value hierarchy,
described as follows, and based on the lowest level input that is significant to the fair value measurement as a whole:

» Level 1 — Quoted market prices in an active market (that are unadjusted) for identical assets or liabilities.

» Level 2 — Valuation techniques (for which the lowest Jevel input that is significant to the fair value measurements
directly or indirectly observable),

+ Level 3 — Valuafion techniques {for which the lowest level input that is significant to the fair value measurements
unobservable).

For financial instruments that are recognised at fair value on a recurring basis, the Group determines whetl_ner u-ansfe{s
have occutred between levels in the hierarchy by re-assessing categorisation (based on the jowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting period.

As at 30 June 2019, 31 December 2018 and 30 June 2018, the Group held the following classes of financial instruments
measured at fair value:

Financlzl assets measured at fair value Total Level 1 Level 3
KD KD KD

30 June 2019

Financial assets at FYOCI 820,157 172,057 648,100

Financial assets at FVTPL 4,437,058 - 4,437,058

31 December 2018 (dudited)

Financial assets at FVOCI 853,082 204,982 648,100

Financial assets at FVTPL 4,953,030 - 4,953,030

30 June 2018

Financial assets at FVOCI 1,085,731 205,513 880,218

Financial assets at FVTPL 4,971,594 - 4,971,554

During the period, there were no transfers between Level 1 and Level 2 fair value measurements, and tio transfers into
or out of Level 3 fair value measurements.

The impact on the interim condensed consolidated financial information would be immaterial if the relevant risk
variables used to fair value the unquoted equity secutities were altered by 5%.

&Y ErNST&YOUNG
AL ABAN, AL OSAIMI & PARTNERDS
See Our Report Dated

3 1JuL 200 EY
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