(fole) Wro.ub dyjléiell &yjluitol) i i d.ay ib
Munshaat Real Estate Projects Co. K.S.C (Public)

2 W

2020/08/16 -3 - <

;“4_75)794.[‘1/@ Jj@_ﬁ# IQM/

ladly Gadgill algs oS Bt Lplems el (5.l ) Byliadl aoyliell o Lads 38,4 oS

4S540 5ylo) (dza glaiz] s ga olag 2020/08/12 #,8k1 LLaS e lakiey ool gomsll Jf5,L2¥L,
02020 Losle 31§ Ll a0 e 3,4l 2 Sbled) slazely 28301

34559 odel ByeS il AW o bledl slaie) 5,89 painl 18 25,401 5,15) ulzme oL elall Jaasdl o0
Busiall LI sl oSO

cooplymodl gy didl 81 g Jgmidy |g-Linisy

iyl J_w.?}_:}a.ﬂ s

>

%%%* caldbll *

v s e Boazall & I sl
9
o planis

o.ub dgtas st Lytaitol Sty AL

A~ -
e Real Esppse Profects Co. K5.C (Putic)

Hyashaat

Kuwait - Sharq - Mubarak Al Kabeer St. - ITS Tower - Mezanine
P.0.Box 1393 Dasman 15464 Kuwait
Tel (+965) 22467188 >

Fax (+965) 22467190 %
E-mail: info@munshaat.com ) Paid up Capital 32,200,000 K.D JloJl uvi)

<www.munshaat.com » Commercial Register 93620 ilai)l Ul



2020-03-31

2020-08-13

Required Documents

Zasailly L5, cuplsll sl

X Approved financial statements
Approved auditor's report

Borazall AW S bld) (e 2l
aetall @bl cidlye a5 (o0 Leus X

2019-03-31

2020-03-31

Oled!
Statement

(34%)

(1,446,710)

(953,550)
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Net Loss represents the amount attributable to the
owners of the parent Company

(34%)

(4)

(3)
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Basic & Diluted Loss per Share

(2%)

18,824,327

18,437,143
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Current Assets
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138,619,949

129,468,136
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Total Assets

(19%)

31,395,474

25,290,061
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Current Liabilities

(10%)

95,527,727

86,393,937
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Total Liabilities
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45,315,281

46,138,979
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Total Equity attributable to the owners of the
Parent Company
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2,369,075

2,117,713
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Total Operating Revenue
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(26,148)
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Applicable Not Applicable / v Not Applicable / ¥ Net Profit (Loss) represents the amount
/ adass ¥ Gdato Gy attributable to the owners of the parent
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/ o ¥ Gl el Basic & Diluted Earnings per Share
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/ sy Gty Gty Net Operating Profit (Loss)
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® Increase in net foreign exchange differences gain. Adeall clég ij geabyll @
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Louds las jgs
None / u>g ¥ None / u>g ¥ o el
Cash Dividends
doeia ool Lo o3
None / uzg ¥ None / uzg ¥ o=
Bonus Share
ol las o3
None / uss ¥ None / u>s ¥ ” ) el
Other Dividend
Lyl an 393 ade
None / azs ¥ None / uzs ¥ coee
No Dividends
, % e S By
AP st S T i tede) S ' o ’
¥l B
None / uzs: ¥ None / uzs ¥ el ”M‘ None / uss ¥ .
Issue Premium Capital Increase
LU T . -. ‘.
None / u»s. ¥ None / u»s. ¥ .J i
Capital Decrease

Firstly: Basis for Auditor Qualified Conclusion due to his inability

to determine whether the values of the right to use and

investment in associate require adjustments in the financial

statements or not.

Company’s Commentary:

Confirming what the auditor mentioned in his qualified conclusion, the
company has engaged an independent real estate appraisal expert to
evaluate the mentioned assets, but as a result of the current
circumstances, that expert was not able to present his report to the
company until the date of approval of the financial statements, and the
company hopes to obtain these evaluation reports and raises that
qualification with the results of the third quarter of the current year.

Secondly: The impact of the Covid-19 virus on the company's

profitability and on the principle of going concern, and the

fundamental uncertainty resulting from the possibility that the

company will not be able to fulfill a payment to a lender due in

December 2020.
Company’s Commentary:
The company has prepared the financial statements on a going

concern basis, based on the following:

1)  The negotiations that are currently taking place with the lender to
reschedule the loan owed by the company, which the company

hopes that it will succeed.
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&) The measures taken by the company to limit the negative effects of

the emerging corona virus outbreak on its future profitability,

which are represented in:

®  Reducingexpenses and postponing the unnecessary capital
expenditures at the level of the parent company and its
subsidiaries.

®  Managing cash flows to ensure the continuation of the
company's operations and starting negotiations with lenders

to reschedule the loans owed by the company.

®  Reducing operational losses by ceasing operating of the
hotels which are owned and managed by the group in the
Kingdom of Saudi Arabia.

® Initiate discussions to obtain extension of the leasehold
rights owned or managed by the Group to compensate for

the downtime periods of the hotels.

Thirdly: The auditor's emphasis of matter of the arbitration claim

submitted by a contractor against the company in an amount

equivalent to KD 41 million.

Company’s Commentary:
®  The company believes that the contractor is not entitled to

the claim, quite the opposite it has filed an arbitration claim

against the same contractor for an amount equivalent to KD

51 million.

®  The company did not book any provision for any liability for the

mentioned claim, because of the strength of its position, and
based on the opinion of the company’s external legal advisor,

who is likely to believe that the arbitration decision will be issued

in favor of the company.
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